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2012: The Year Ahead

Gavin Oldham, chief executive at The Share Centre, predicts that although the stormy
economic environment will continue to send waves of volatility across the UK stock market
during 2012, the FTSE 100 to end the year significantly higher at 6,565.

“In the early part of the year Eurozone instability will continue to plague the market. However we are

not far off the end game, with the options being:

The issue of Eurobonds secured centrally, plus significant Quantitative Easing (printing money)
programmes from the European Commission of Banking. This would imply German capitulation

following solid support from at least the 17 Eurozone countries for the fiscal discipline regime.

A horizontal split of the Eurozone into the Euromark and the Eurolira (the French could go either

way), or potentially a more disorderly collapse.

“Either outcome would be good for the UK market. The first self evidently, the second because the
UK Government would stand behind British banks in the unpredictable chaos of a Eurozone split
with the Bank of England increasing Quantitative Easing as necessary. Our export prospects to

northern Europe would then benefit substantially from a much stronger Euromark.

“Later in the year the market will become preoccupied with the American presidential election and
the prospects of trade restrictions on China. These will not depress western economies such as the
United Kingdom as they would imply a more vibrant US market. While China would suffer
considerably from trade restrictions, its failure to open up domestic markets also means less UK

exposure for our exports.



“One of the more interesting developments will be the UK’s relationship with the Republic of Ireland.
The high level of trading and banking relationships between us would suggest that one possibility
might be the Irish joining the pound sterling zone - a similar relationship to that proposed by the

Scottish National Party in the event of full independence for Scotland.

“The plot thickens ...”

--Ends---

Note to editors:

More information about the Share4Schools competition can be found at www.shares4schools.org

The opinions expressed in this statement are the personal views of Gavin Oldham and are therefore

not necessarily shared by The Share Centre.

The Share Centre is now on Facebook and Twitter.
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To view all our press releases and more from our investment advisers please go to blog.share.com
Risk Warnings:

Investing in general, and the products and services mentioned above may not be suitable for all: if in
doubt, individuals should seek independent financial advice. The value of investments and the



income from them can go down as well as up and investors may not get back their original
investment. Past performance is not a reliable indicator of future performance.

The bases and levels of taxation relating to ISAs, CTFs and SIPPs are subject to change and the
value of these tax allowances may depend upon the circumstances of the individual.

About The Share Centre:

The Share Centre was established in 1990 to provide value-for-money share services for private
investors. Its range of services includes buying and selling shares (by Internet, telephone and post)
and a comprehensive share administration and safe custody service. Tax-efficient investment
‘wrappers’ including ISAs, CTFs and SIPPs are also available.

The Share Centre’s Advice team provides comment on market sectors, individual shares and funds
on www.share.com. Access is available to customers and registered users of the site. Registration
is free. To understand how our Advice team arrive at their views please read our Investment
Research Policy. The Share Centre blog is also available at http://blog.share.com.

In addition, account customers can receive individual telephone advice on UK-listed shares and on
funds traded via the CoFunds trading platform.

The Share Centre Limited is a member of the London Stock Exchange and is authorised and
regulated by the Financial Services Authority under reference 146768.

Registered in England No. 2461949. Registered office: Oxford House, Oxford Road, Aylesbury,
Bucks. HP21 85Z.



