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The Share Centre removes InterContinental Hotels Group from its ‘buy” list

Sheridan Admans, investment research manager at The Share Centre, explains why
InterContinental Hotels Group has been removed from our ‘buy’ list and downgraded to a
‘hold’.

“The group’s Q3 results were in line with analyst expectations and profits were supported by a
favourable exchange rate. However, some will have been disappointed by the CEQ’s announcement
that the group is unlikely to finalise a deal to sell InterContinental Hotel Barclay in New York by the

end of the year - a sale that would raise capital of approximately $350m.

“Investors may have been pleased to see China lead growth in the emerging markets. The group is
also managing its balance sheet well and improving margins by controlling costs. We are happy with

the management of the group and believe it will continue to operate in a conservative manner.

“However, we are concerned that continued deterioration in the European credit situation could see
a swift change in the demand cycle for InterContinental Hotels Group. This is where planning
assumptions and actual operating conditions could easily become misaligned. Although it is a
constant risk that faces the business, we believe the potential is heightened by the fragility of market
growth. We therefore have removed InterContinental Hotels Group from our ‘buy’ list and

recommend investors ‘hold’ for now.
“Although we believe there is some potential for the share price to increase, it is not sufficient
enough given the risk of a general global market slow down. In addition, the group’s forward PE

ratio looks expensive when compared to the estimated forward PE average for the sector.”

---Ends---



Note to editors:

The Share Centre is now on Facebook and Twitter.
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To view all our press releases and more from our investment advisers please go to blog.share.com
Risk Warnings:

Investing in general, and the products and services mentioned above may not be suitable for all: if in
doubt, individuals should seek independent financial advice. The value of investments and the
income from them can go down as well as up and investors may not get back their original
investment. Past performance is not a reliable indicator of future performance.

The bases and levels of taxation relating to ISAs, CTFs and SIPPs are subject to change and the
value of these tax allowances may depend upon the circumstances of the individual.

About The Share Centre:

The Share Centre was established in 1990 to provide value-for-money share services for private
investors. Its range of services includes buying and selling shares (by Internet, telephone and post)
and a comprehensive share administration and safe custody service. Tax-efficient investment
‘wrappers’ including ISAs, CTFs and SIPPs are also available.

The Share Centre’s Advice team provides comment on market sectors, individual shares and funds
on www.share.com. Access is available to customers and registered users of the site. Registration
is free. To understand how our Advice team arrive at their views please read our Investment
Research Policy. The Share Centre blog is also available at http://blog.share.com.

In addition, account customers can receive individual telephone advice on UK-listed shares and on
funds traded via the CoFunds trading platform.
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