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Share of the week from The Share Centre

Sheridan Admans, investment research manager at The Share Centre, picks supermarket

giant Tesco as his share of the week. Here’s why;

“The group CEO has admitted there have been problems with a few areas of the business including
banking, the U.S Fresh n Easy convenience stores and its non-food products. However, action has

taken place to both reduce the problems suffered and provide a resolution.

“Remodelling is taking shape and this, along with the introduction of a loyalty card, has seen the
Fresh n Easy brand losses start to slow in the US. In order to improve the non-food products new
ranges have been introduced in the UK, display optimisation is being implemented and stores are

carrying less stock.

“Tesco’s strong growth potential, from areas such as its online business and Central Europe and
Asian operations, is attractive for investors. The group has set up a new UK Board to focus on the
core business. Given the economic headwinds Tesco is better placed than most UK retailers as the
food and banking area of the business have defensive qualities. Tesco’s regional diversification

means it can benefit from the growth potential from its overseas operations.

“Over the last 10 years Tesco’s has displayed stability, with management delivering consistently
strong numbers in relation to its sector. Going forward we can't see anything in its management that

would upset future performance expectations.

“General consumer weakness is likely to continue to impact some parts of the business; however
Tesco is attempting to address these issues. It has introduced its 'Price Drop' campaign in an effort

to win and retain customers in these troubled times.



“We continue to recommend investors ‘buy’ Tesco. Although the crisis in Europe is likely to keep
some downward pressure on the price, the management and fundamentals of the business remain
sound. The dividend is reasonably attractive and with a 10 year annualised growth rate of 5.4% it

has attractions at its current valuation.”

-—-Ends---

Note to editors:

The Share Centre is now on Facebook and Twitter.

Join us on Facebook

; Follow us on Twitter
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To view all our press releases and more from our investment advisers please go to blog.share.com
Risk Warnings:

Investing in general, and the products and services mentioned above may not be suitable for all: if in
doubt, individuals should seek independent financial advice. The value of investments and the
income from them can go down as well as up and investors may not get back their original
investment. Past performance is not a reliable indicator of future performance.

The bases and levels of taxation relating to ISAs, CTFs and SIPPs are subject to change and the
value of these tax allowances may depend upon the circumstances of the individual.

About The Share Centre:

The Share Centre was established in 1990 to provide value-for-money share services for private
investors. Its range of services includes buying and selling shares (by Internet, telephone and post)



and a comprehensive share administration and safe custody service. Tax-efficient investment
‘wrappers’ including ISAs, CTFs and SIPPs are also available.

The Share Centre’s Advice team provides comment on market sectors, individual shares and funds
on www.share.com. Access is available to customers and registered users of the site. Registration
is free. To understand how our Advice team arrive at their views please read our Investment
Research Policy. The Share Centre blog is also available at http://blog.share.com.

In addition, account customers can receive individual telephone advice on UK-listed shares and on
funds traded via the CoFunds trading platform.

The Share Centre Limited is a member of the London Stock Exchange and is authorised and
regulated by the Financial Services Authority under reference 146768.

Registered in England No. 2461949. Registered office: Oxford House, Oxford Road, Aylesbury,
Bucks. HP21 85Z.



