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Share of the week from The Share Centre

Nick Raynor, investment research analyst at The Share Centre, picks mining giant BHP

Billiton as his share of the week. Here’s why:

“The company’s debt has declined significantly during the last year and cash stands at a healthy
184p per share, almost 10% of the share price. Investors may start to wonder whether large cash
balances could see an increase in acquisition speculation. However, this could raise some concerns
as we have previously seen Rio Tinto suffer the consequence of overpaying for Alcoa some years

ago.

“BHP Billiton’s share price has been driven by global demand for commodities, especially from
China over the last 10 years. However, questions are being raised as to whether global demand is

slowing and if valuations are currently too high for miners.

“This could certainly be the case for mining companies exposed to one specific commodity and it
raises the risk for investors holding them over more diversified miners. Copper has fallen quickly as
markets have become more nervous of a slowdown in China. A company specific example of the
impact of a faling commodity price can be seen by the movement in the share price of copper miner

Antofagasta, which fell from 1472p in July to as low as 971p in September.

“Companies with diversity look set to have a far better chance of riding out the storm. The strength
of BHP Billiton lies in its diversification of assets and it forms the confidence in our ‘buy’
recommendation. Its assets include Aluminium, Gold, Diamonds, Coal, Iron Ore, Copper, Qil, Gas

and Uranium.

“The yield is also improving; forecasts are in the region of 3.5% for next year. Investors seeking a



balanced return with medium risk should look to ‘buy’ BHP Billiton.’

---Ends---

Note to editors:

The Share Centre is now on Facebook and Twitter.
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To view all our press releases and more from our investment advisers please go to blog.share.com
Risk Warnings:

Investing in general, and the products and services mentioned above may not be suitable for all: if in
doubt, individuals should seek independent financial advice. The value of investments and the
income from them can go down as well as up and investors may not get back their original
investment. Past performance is not a reliable indicator of future performance.

The bases and levels of taxation relating to ISAs, CTFs and SIPPs are subject to change and the
value of these tax allowances may depend upon the circumstances of the individual.

About The Share Centre:

The Share Centre was established in 1990 to provide value-for-money share services for private
investors. Its range of services includes buying and selling shares (by Internet, telephone and post)
and a comprehensive share administration and safe custody service. Tax-efficient investment
‘wrappers’ including ISAs, CTFs and SIPPs are also available.

The Share Centre’s Advice team provides comment on market sectors, individual shares and funds
on www.share.com. Access is available to customers and registered users of the site. Registration



is free. To understand how our Advice team arrive at their views please read our Investment
Research Policy. The Share Centre blog is also available at http://blog.share.com.

In addition, account customers can receive individual telephone advice on UK-listed shares and on
funds traded via the CoFunds trading platform.

The Share Centre Limited is a member of the London Stock Exchange and is authorised and
regulated by the Financial Services Authority under reference 146768.

Registered in England No. 2461949. Registered office: Oxford House, Oxford Road, Aylesbury,
Bucks. HP21 857.



