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Thumbs up for Rolls Royce but investors warned away from RBS

Rolls Royce expects to double revenue through organic growth in the coming decade
The Share Centre recommends investors steer clear of RBS

Lack of provisions for misselling PPl is a concern

Graham Spooner, investment adviser at The Share Centre, looks at announcements made by
Rolls Royce and Royal Bank of Scotland (RBS) this morning and explains what they mean for

investors.

“Power systems producer, Rolls Royce, has announced that current trading is consistent with the
guidance issued with its preliminary results. It is expecting an uplift in profits in 2011 and is confident
that in the coming decade it will be able to double revenue through organic growth alone. The global
markets the company operates in are beginning to show signs of recovery, however they recognise

this is fragile and markets remain volatile.

“Investors should remain confident in the company and its plans for growth are encouraging. If its
joint public tender offer with Daimler AG for Tognum is accepted the company would see

significantly accelerated growth in the Marine and Energy business.

“Investors seeking growth and global exposure may be attracted to Rolls Royce. Those looking for a
long term buy may be rewarded for their patience by investing in a company that has a quality and

diverse order book.”

Commenting on RBS Spooner adds: “RBS have announced underlying operating profits of
£1.05bn for the first quarter, however when taking debts and fair value charges into consideration

the bank actually registered a loss of £116m.



“Our main concern is its lack of provisions set aside for misselling Payment Protect Insurance.
Yesterday we saw Lloyds allocate £3.2bn for this and as RBS continues to settle the claims it states

it is unable to reliably estimate the potential financial liability.

“Despite the group’s balance sheets continuing to strengthen the on-going impairments and fines

trouble us and we continue to recommend investors to stay away from RBS.”

---Ends---
Note to editors:

The Share Centre is now on Facebook and Twitter.
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To view all our press releases and more from our investment advisers please go to blog.share.com
Risk Warnings:

Investing in general, and the products and services mentioned above may not be suitable for all: if in
doubt, individuals should seek independent financial advice. The value of investments and the
income from them can go down as well as up and investors may not get back their original
investment. Past performance is not a reliable indicator of future performance.

The bases and levels of taxation relating to ISAs, CTFs and SIPPs are subject to change and the
value of these tax allowances may depend upon the circumstances of the individual.

About The Share Centre:



The Share Centre was established in 1990 to provide value-for-money share services for private
investors. Its range of services includes buying and selling shares (by Internet, telephone and post)
and a comprehensive share administration and safe custody service. Tax-efficient investment
‘wrappers’ including ISAs, CTFs and SIPPs are also available.

The Share Centre’s Advice team provides comment on market sectors, individual shares and funds
on www.share.com. Access is available to customers and registered users of the site. Registration
is free. To understand how our Advice team arrive at their views please read our Investment
Research Policy. The Share Centre blog is also available at http://blog.share.com.

In addition, account customers can receive individual telephone advice on UK-listed shares and on
funds traded via the CoFunds trading platform.

The Share Centre Limited is a member of the London Stock Exchange and is authorised and
regulated by the Financial Services Authority under reference 146768.

Registered in England No. 2461949. Registered office: Oxford House, Oxford Road, Aylesbury,
Bucks. HP21 8SZ.



