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Axe taken to saplings

Gavin Oldham, chief executive of The Share Centre, comments on this week’s

announcement to axe the Child Trust Fund.

“Whilst it was widely accepted that the Child Trust Fund (CTF) would be hit hard by the

government savings, the detailed announcement yesterday reveals some inconsistencies.

“In particular, those children lucky enough to have a CTF when the axe falls — aged up to eight
years old — will not only be able to keep it, but also receive an additional £1,200 per annum from
the contributions of family and friends. However, once the legislation has been passed, no tax

free savings can be made for newborns until they reach the 16, when they can open an ISA.

“l acknowledge that cuts must be made, although it is unfortunate that this must include the only
initiative which provides a general financial inheritance for the next generation. However, we do
consider that the CTF structure, without government contribution, should remain available for

voluntary opening and contributions by family and friends.

“It is important that young people can grow up with both financial resource and financial
education to get them started in adult life. At The Share Centre, we will continue to offer the
Junior Investment Account, independent of the government; however we regret the passing of
the Child Trust Fund which brought hope to many homes with no other experience of saving or

investment.”

The opinions expressed in this statement are the personal views of Gavin Oldham and are

therefore not necessarily shared by The Share Centre.
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Risk Warnings:

Investing in general, and the products and services mentioned above may not be suitable for all:
if in doubt, individuals should seek independent financial advice. The value of investments and
the income from them can go down as well as up and investors may not get back their original
investment. Past performance is not a reliable indicator of future performance.

The bases and levels of taxation relating to ISAs, CTFs and SIPPs are subject to change and the
value of these tax allowances may depend upon the circumstances of the individual.

About The Share Centre:

The Share Centre was established in 1990 to provide value-for-money share services for private
investors. Its range of services includes buying and selling shares (by Intemet, telephone and
post) and a comprehensive share administration and safe custody service. Tax-efficient
investment ‘wrappers’ including ISAs, CTFs and SIPPs are also available.

The Share Centre’s Advice team provides comment on market sectors, individual shares and
funds on www.share.com. Access is available to customers and registered users of the site.
Registration is free. To understand how our Advice team arrive at their views please read our
Investment Research Policy

In addition, account customers can receive individual telephone advice on UK-listed shares and
on funds traded via the CoFunds trading platform.

The Share Centre Limited is a member of the London Stock Exchange and is authorised and
regulated by the Financial Services Authority under reference 146768.

Registered in England No. 2461949. Registered office: Oxford House, Oxford Road, Aylesbury,
Bucks. HP21 8SZ.



